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Review

Global markets edged higher in May with the MSCI World Index
gaining 1.5%. Japan (+2.5%) continues to outperform other
developed markets and also the rest of the region. MSCI Asia ex
Japan fell 3.3% over the month dragged down by India (-10.1%) and
China (-5.0%).

Last month was a good one for our range. The Japanese Smaller
Companies Fund edged higher, trailing the JASDAQ marginally, while
the Japanese Focus Fund gained 2.8%, a little better than the market.
The Asian Focus Fund gained a lesser 2.1% but we believe this is an
excellent absolute and relative return given weakness in much of the
region. Likewise, the Oriental Focus Fund's gain of 1.2% looks
extremely competitive.

The numbers above refer to the US$ B class shares, please see the
fund fact sheets for complete fund and index performance details and
individual commentaries.

Sterling Bears

Clients will hopefully have received, and read, our early month "flash"
report. The decision to remove the hedge on the Sterling share
classes of the Asian Focus Fund and Oriental Focus Fund was not
taken lightly. It will, we believe, add significantly to the total return of
the Sterling class classes over the next few years.

Investment Tourists

We travelled to Shanghai and Singapore during May, meeting with a
wide variety of companies including several portfolio holdings. Our
repurchase of Top Glove has proved a little premature but the world’s
largest rubber glove manufacturer appears to be coping with the
increased cost of Latex (now 55% of COGS) and the stronger
Malaysian Ringgit having successfully pushed through price increases
to customers. Growth plans remain solid and the de-rating of the
share price to a mere 11.1x Aug 2008 earnings seems unjustified for a
Company that has produced nearly 40% annual EPS growth over the
past five years and is likely to grow earnings at an annual rate of 20-
30% during the next few years.

EZRA has performed strongly since our purchase in the first quarter
reflecting the buoyant outlook for offshore exploration and production
activity. A youthful and rapidly growing fleet continues to benefit
from strong charter rates. We also purchased First Ship Leasing Trust
earlier this year. Management execution since listing just over a year
ago has been exemplary yet the stock trades at half the valuation of
contemporaries listed elsewhere. We continue to believe that
Rexcapital will reward the patient investor. Our original purchase was
poorly timed but we have managed to average down reasonably well
in recent months and become more confident of the story every time
we meet Management. Involved in the Chinese lottery market,
Rexcapital remains on track to deliver quite phenomenal growth over
the next three years.

Discussing the investment merits of a number of individual stocks
seemed a more appealing subject matter than a further review of the
quite appalling macroeconomic environment afflicting much of the
developed world where the most optimistic signs we can point to are
the last two covers of the Economist which have featured the return
of inflation and $135 per barrel oil. The Economist has an excellent
track record of ringing the bell!

Consumption Culture

We are not proponents of the “de-coupling” theory but must confess
to being surprised and impressed by the growth of personal
consumption in China. Without exception every Chinese retail
company we met boasted of 20% plus same store sales growth. This
is being driven in large part by the rapid growth in employment in the
service sector and, in time, this sets the stage for more balanced,
domestically orientated (and thus more stable) economic
development. Unfortunately, as the chart above illustrates, booming
consumption in China and the other BRICs is not going to offset the
impact of slumping US and European consumption. For China this
means we still have to deal with the inevitable consequences of the
massive overinvestment in export orientated manufacturing plants in
recent years.

As we have mentioned previously, regardless of the underlying
strength or resilience of any particular economy or financial system it
is understandable why investors are reluctant to commit to a resource
starved, export orientated region as commodity prices soar and global
growth continues to decelerate. It is certainly true that a number of
Asian economies are suffering from rising inflationary pressures and a
weaker external environment. Vietnam, Indonesia, the Philippines
and the Indian sub continent appear to have the most pressing
problems. In stark contrast Japan, Singapore, Hong Kong and Taiwan
appear well positioned to ride out the downturn given their sound,
liquid and relatively unleveraged financial systems.

Outlook

In summary the outlook does not look pretty but we believe much of
the bad news is adequately discounted in a large number of individual
stocks. For example portfolio holding Minth Group now trades at 11x
Dec 08 earnings - a year ago it sold at 23x Dec 2007 earnings. 11x
for 20% growth (past and projected) is the wrong price.

We also expect the recent sharp divergence in individual market and
sector returns to continue. In the latter, energy and commodity
sectors look likely to swap places with the poorly performing financial
and real estate sectors. Absolute returns will still be achievable if you
look hard enough.

BDT Invest LLP
3rd June 2008
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A class B Class
Net Asset Value
Dollar Class 25.18$       26.08$      
Sterling Class 22.52£      23.52£     
Euro Class 20.85€      20.79€     
Fund Size (million)
Historic Yield 1.7% 1.6%

Dealing
Dealing Frequency
Dealing cut off point
Valuation point
Min Investment 10,000$     3,000,000$   

Subsequent 2,500$       100,000$  

Fee and Charges
Annual Management Fee 1.5% 0.9%
Entry Charge 3.0% 0.0%
Exit Charge 0.0% 3.0%
TER (estimated) 2.03% 1.43%
(excluding performance fee and entry/exit charges)

Performance Fee

Broking Commissions

Activity

    China Insurance 6.0% Japan 25.4% Financials 28.1% Distributor Status
Farglory Land Development 4.0% Industrial 11.1%
Ezra Holdings Pte Ltd 3.1% China 13.9% Information Technology 10.3%
SCB 2.9% Hong Kong 3.0% Consumer Discretionary 7.0%
Samsung F & M Ins 2.7% Indonesia 0.0% Property 6.0% Investment Manager (for enquiries)
Taiwan Semi 2.7% India 3.5% Consumer Staple 4.3% BDT Invest LLP
Isuzu Motors Ltd 2.7% Korea 6.7% Telecoms 4.1% 4th Floor, 52 Jermyn Street
Stanley Electric Co Ltd 2.6% Malaysia 5.4% Health Care 4.1% London Telephone
Sino-Enviroment Tech 2.6% Philippines 1.2% Utilities 3.8% SW1Y 6LX +44 (020) 7659 1300
Fanuc 2.5% Singapore 5.7% Energy 3.1%
Yuanta Financial Holdingd 2.4% Thailand 4.8% Materials 2.0% Administrator (for dealing and admin)
Takeda Pharmaceutical Co Ltd 2.3% Taiwan 14.2% HSBC Securities Services (Ireland) Limited
Japan Tobacco Inc 2.2% HSBC House
China Power New energy 2.2% Harcourt Centre
Nintendo Co LTd 2.1% Top Twenty 53.5% Harcourt Street Telephone
Sony Financial Holdings 2.1% Dublin 2, Ireland +353 (01) 407 2000
Chinatrust Financial 2.1% %  Invested 83.7% "5 & 40 rule" 6.0%
Colgate-Parmolive 2.1% Regulatory Status
Rexcapital Financial Hldgs Ltd 2.1% Cash 13.1% Number of Holdings 39
NTT Docomo 2.1% T-bills 3.3%

30th May 2008 1 month 3 month 6 month 1 year 3 years 5 years

Asian Focus Fund  A $ 2.0% 2.7% -3.2% 9.1% 57.3% 125.4%
Asian Focus Fund  B $ 2.1% 2.9% -2.9% 9.7% 60.2% 131.2%
Asian Focus Fund  A £ 2.0% 3.4% -2.9% 9.3% 56.8% 131.6%
Asian Focus Fund  B £ 2.1% 3.5% -2.5% 9.9% 59.3% 139.6%
Asian Focus Fund  A € 2.1% 2.8% -3.5% 7.7% 50.5% 116.9%
Asian Focus Fund  B € 2.1% 2.9% -3.4% 7.8% 51.1% 118.7%
MSCI Asia ex Japan -3.3% -1.9% -10.9% 12.4% 99.3% 241.8%
MSCI Japan 2.5% 5.5% -2.6% -5.9% 37.4% 112.7%
MSCI Indices (incl net dividends) stated in US$.  Fund returns stated in the class base currency.

Asian Focus Fund B $ Jan Feb Mar April May June July Aug Sept Oct Nov Dec Year  
2001 0.1% 3.1% 0.9% -1.8% -2.6% -1.0% -4.7% 4.2% 5.4% 2.3% 5.6%
2002 6.4% 5.3% 3.4% 3.8% 4.3% -3.5% -4.5% -1.2% -5.0% -0.3% 2.6% -3.1% 7.6%
2003 0.7% -1.3% -3.6% 1.5% 7.4% 6.1% 4.4% 7.2% 6.3% 8.0% -1.9% 6.1% 48.1%
2004 2.4% 2.3% -0.2% -5.9% -1.7% -0.7% -2.4% 0.4% 2.1% -1.0% 4.8% 2.0% 1.7%
2005 0.9% 4.0% -4.1% -2.4% 1.8% 1.2% 3.9% 1.4% 5.4% -2.7% 3.9% 6.4% 21.0%
2006 3.4% -1.6% 3.6% 1.9% -4.7% 0.7% -0.2% 2.0% 0.4% 2.9% 4.4% 0.2% 13.2%
2007 -0.9% 1.7% 0.1% 2.7% 2.9% 4.5% 5.7% -2.6% 5.9% 4.7% -5.4% 0.4% 20.9%
2008 -9.9% 4.4% -4.1% 5.1% 2.1% -3.1%

Listed on the Irish Stock Exchange, approved by the
IFSRA, Authorised and Regulated by the FSA

5pm (Dublin time)

Portfolio Concentration

Update # 89

June 2008 Asian Focus Fund

5th March 2001 - 30th May 2008

Compound Annual Growth Rate since Inception

Class A$ Share 14.4%

Country Weights Sector Weights

$154.5

Class B$ Share 14.9%

Daily

9am (following day)

Top Twenty Holdings

Please see final page for important risk statements and disclaimers

The Fund has received distributing fund status for
the year ended Dec 31, 2006

10% of any gains in excess of 10%. Subject to
high tide marks and/or CAGR since inception.

The Fund pays normal transaction commissions
which range from 0.2% to 0.7%. BDT Invest has
entered into commission sharing arrangements.

Activity is not "targeted" and will depend upon
market conditions. Since launch turnover (an
average of purchases and sales divided by the fund
size and expressed as an annualised percentage)
has been 116%.

Investment Objective
The BDT Invest Asian Focus Fund aims to achieve absolute returns. The Fund is not managed against, nor
constrained by, any index; comparisons are for illustrative purposes only. Equity investments will be made in
Japanese, Asian and other Emerging Markets. Monies not invested in equities will generally be held in short
term fixed interest securities. US Dollar, Sterling and Euro denominated share classes are available. Since
early May 2008 the Sterling share classes are NO LONGER hedged back into the base currency. The Euro
share classes are hedged back into their base currency.
Commentary
The Net Asset Value of the US Dollar B shares rose by a useful 2.1% in May, a little behind the 2.5% advance
in the MSCI Japan Index but markedly better than the 3.3% fall in the MSCI Asia ex Japan Index. Several of
our Japanese holdings posted double digit returns while EZRA (+25%), Sino Environment (+17%) and Farglory
(+12%) also posted handy advances. Chinese car parts manufacturer Minth Group declined 21.6%, a
disappointing move. It appears little more than a continued de-rating of this excellent company which we
expect to grow rapidly in the next few years. Top Glove is suffering the same fate. Both represent
opportunities.  A healthy liquidity position of 16% will allow us to take advantage of any further weakness.

Invested Position (3 week moving average)
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A class B Class
Net Asset Value
Dollar Class 20.57$       21.18$      
Sterling Class 20.67£      21.19£     
Euro Class 19.42€      19.81€     
Fund Size (million)
Historic Yield 0.0% 0.0%

Dealing
Dealing Frequency
Dealing cut off point
Valuation point
Min Investment 10,000$     3,000,000$   

Subsequent 2,500$       100,000$  

Fee and Charges
Annual Management Fee 1.5% 0.9%
Entry Charge 3.0% 0.0%
Exit Charge 0.0% 3.0%
TER (estimated) 2.19% 1.59%
(excluding performance fee and entry/exit charges)

Performance Fee

Broking Commissions

Activity

China Insurance 9.5% Asia 93.1% Financials 40.4% Distributor Status
Farglory Land 5.6% China   21.1% Consumer Discretionary 8.0%
Rexcapital Financial Hldgs Ltd 4.4% Hong Kong 5.5% Property 8.8%
First Ship Lease 4.1% Indonesia 0.0% Industrial 6.6%
Ezra Holdings Pte Ltd 3.9% India 8.3% Energy 7.0% Investment Manager (for enquiries)
Somboon Advance Tech 3.5% Korea 8.2% Information Technology 6.2% BDT Invest LLP
Cheung Kong 3.2% Malaysia 6.8% Utilities 4.3% 4th Floor, 52 Jermyn Street
Taiwan Semi 3.2% Philipines 1.5% Telecoms 4.5% London Telephone
Samsung F & M Ins 3.1% Singapore 15.9% Health Care 2.8% SW1Y 6LX +44 (020) 7659 1300
Mermaid Maritime Pcl 3.1% Thailand 8.2% Consumer Staple 2.6%
China Power New Energy 3.1% Taiwan 17.7% Materials 2.1% Administrator (for dealing and admin)
Sino-Enviroment Tech 2.8% HSBC Securities Services (Ireland) Limited
Top Glove corp 2.8% HSBC House
SCB 2.7% Harcourt Centre
SK Holdings Co Ltd 2.7% Top Twenty 69.7% Harcourt Street Telephone
Yuanta Financial Holdings Ltd 2.6% Dublin 2, Ireland +353 (01) 407 2000
Colgate Palmolive (India) 2.6% % Invested 93.1% "5 & 40 rule" 15.1%
Educomp Solutions Ltd 2.4% Regulatory Status
SK Telecom ADR 2.4% Cash 6.9% Number of Holdings 32
China Trust Financial 2.3% T-Bill 0.0%

30th May 2008 1 month 3 month 6 month 1 year 2 years 3 years

Oriental Focus Fund  A $ 1.2%
Oriental Focus Fund  B $ 1.2%
Oriental Focus Fund  A £ 0.9%
Oriental Focus Fund  B £ 1.3%
Oriental Focus Fund  A € 1.2%
Oriental Focus Fund  B € 1.2%

MSCI Asia ex Japan -3.3% -1.9% -10.9% 12.4% 54.8% 99.3%
MSCI EMF Asia -4.1% -3.2% -11.4% 14.2% 54.3% 104.2%

MSCI Indices (incl net dividends) stated in US$.  Fund returns stated in the class base currency.

Oriental Focus Fund B $ Jan Feb Mar April May June July Aug Sept Oct Nov Dec Year  *
2008 5.3% 1.2% 6.6%

* from 1st April

Oriental Focus Fund

Listed on the Irish Stock Exchange, approved by the
IFSRA, Authorised and Regulated by the FSA

Compound Annual Growth Rate since Inception

Class A$ Share

Please see final page for important risk statements and disclaimers

Portfolio Concentration

previously the Emerging Markets Focus Fund 

Update # 44

June 2008

24.1%
11th October 2004 - 30th May 2008

$20.8

Daily

Class B$ Share

23.2%

Activity is not "targeted" and will depend upon
market conditions. Since launch turnover (an
average of purchases and sales divided by the fund
size and expressed as an annualised percentage)
has been 119%.

Top Twenty Holdings Country Weights

9am (following day)

10% of any gains in excess of 10%. Subject to
high tide marks and/or CAGR since inception.

5pm (Dublin time)

Monthly performance data from 1st April  2008 is shown (since conversion to Asia ex Japan mandate).  Historical performance data for the fund 
from October 2004 to 31st March 2004 (while operating under an Emerging Market mandate) is available on request

The Fund has received distributing fund status for
the year ended Dec 31, 2006

The Fund pays normal transaction commissions
which range from 0.2% to 0.7%. BDT Invest has
entered into commission sharing arrangements.

Sector Weights

Investment Objective

The BDT Invest Oriental Focus Fund aims to achieve absolute returns. The Fund is not managed against, nor
constrained by, any index; comparisons are for illustrative purposes only. From 1st April 2008 the investment
universe has been refined to Asian Equity markets excluding Japan. This change was approved by
shareholders at the AGM on 16th May 2008. The Manager intends to run a focussed portfolio with a target of
twenty five to thirty individual holdings. US Dollar, Sterling and Euro denominated share classes are available.
Since early May 2008 the Sterling share classes are NO LONGER hedged back into the base currency. The
Euro share classes are hedged back into their base currency.

Commentary

The Net Asset Value of the US Dollar B shares rose by 1.2% in April despite the 3.3% decline in the MSCI Asia
ex Japan Index. Recently purchased Singapore E&P plays EZRA Holdings (+25%) and Mermaid Marine
(+9.1%) helped significantly as did the 17.1% move in Sino Environment. Our largest holding, China
Insurance, chipped in with a 7.3% advance. Most of our Taiwan holdings took a breather after the recent
strong rally. At the bottom of the table Indian holdings HDFC (-8.1%) and Bharat Heavy (-12.6%) held back
progress.  Liquidity stands at 6.9%.

Invested Position (3 week moving average)
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A class B Class
Net Asset Value
Dollar Class 11.03$       11.20$      
Sterling Class 11.24£      11.37£     
Euro Class 11.82€      12.03€     
Fund Size (million)
Historic Yield 0.0% 0.0%

Dealing
Dealing Frequency
Dealing cut off point
Valuation point
Min Investment 10,000$     3,000,000$   

Subsequent 2,500$       100,000$  

Fee and Charges
Annual Management Fee 1.5% 0.9%
Entry Charge 3.0% 0.0%
Exit Charge 0.0% 3.0%
TER (estimated) 2.27% 1.67%
(excluding performance fee and entry/exit charges)

Performance Fee

Broking Commissions

Activity

 
Nippon Electric Glass 5.5% Financials 17.1% Distributor Status
Takeda Pharmeceutical 5.5% Industrials 15.5%
Japan Tobacco Inc 4.3% Information Technology 15.3%
Daiwa Securities Group Inc 3.8% Health Care 8.4%
Isuzu Motors 3.8% Consumer Discretionary 7.2% Investment Manager (for enquiries)
Sony Financial Holdings Inc 3.6% Consumer Staple 4.3% BDT Invest LLP
NTT Docomo Inc 3.5% Property 4.2% 4th Floor, 52 Jermyn Street
Fanuc Ltd 3.4% Telecoms 3.5% London Telephone
East Japan Rail 3.4% Materials 0.0% SW1Y 6LX +44 (020) 7659 1300
Stanley Electric Co Ltd 3.4% Utilities 0.0%
T & D Holdings Inc 3.4% Energy 0.0% Administrator (for dealing and admin)
Mitsubishi Estate Co 3.2% Liquidity 24.5% HSBC Securities Services (Ireland) Limited
Nomura Holdings Inc 3.2% HSBC House
Jafco Co Ltd 3.1% Harcourt Centre
Mitsubishi Tanabe Pharma Co Ltd 2.9% Harcourt Street Telephone
Nintendo Co Ltd 2.8% Top Twenty 67.4% Dublin 2, Ireland +353 (01) 407 2000
Murata Manufacturing 2.3%
Tokyo Electron Ltd 2.2% "5 & 40 rule" 11.0% Regulatory Status
Mitsui & Co 2.0%
Tokyu Corp 2.0% Number of Holdings 26

30th May 2008 1 month 3 month 6 month 1 year 2 years 3 years

Japan Focus Fund  A $ 2.9% 5.7% -3.3% -5.4% -12.8% n/a
Japan Focus Fund  B $ 2.8% 5.8% -3.0% -4.9% -11.8% n/a
Japan Focus Fund  A £ 4.5% 7.8% -6.3% -15.3% -12.7% n/a
Japan Focus Fund  B £ 4.5% 7.9% -6.1% -14.7% -11.3% n/a
Japan Focus Fund  A € 4.4% 6.9% -6.7% -16.3% -14.7% n/a
Japan Focus Fund  B € 4.4% 7.1% -6.4% -15.8% -14.3% n/a
Japan TPX 2.3% 5.3% -4.0% -8.0% -11.1% N/A
MSCI Japan 2.5% 5.5% -2.6% -5.9% 0.1% 37.4%

Japan Focus Fund B$ Jan Feb Mar April May June July Aug Sept Oct Nov Dec Year  
2005 -0.4% 2.5% 3.8% 8.2% 1.1% 5.9% 10.7% 35.9%
2006 2.9% -5.8% 5.1% -1.4% -7.0% -1.1% -2.2% 1.0% -2.2% 1.9% 0.6% 0.0% -8.5%
2007 -0.5% 1.3% -1.8% -3.2% -1.3% 1.2% -0.8% -3.9% 4.0% 0.9% -3.1% -5.2% -11.3%
2008 -4.1% 0.9% -1.9% 4.8% 2.8% 2.3%

Indices stated in US$.  Fund returns stated in the class base currency.  TPX returns converted into US$ 
using 0900 GMT rate in order to match valuation point.

Sector Weights

Portfolio Concentration

Update # 37 Japanese Focus FundJune 2008

3rd June 2005 - 30th May 2008

Please see final page for important risk statements and disclaimers

Activity is not "targeted" and will depend upon
market conditions. Since launch turnover (an
average of purchases and sales divided by the fund
size and expressed as an annualised percentage)
has been 141%

Top Twenty Holdings

Listed on the Irish Stock Exchange, approved by the
IFSRA, Authorised and Regulated by the FSA

The Fund has received distributing fund status for
the year ended Dec 31, 2006

9am (following day)

The Fund pays normal transaction commissions
which range from 0.2% to 0.7%. BDT Invest has
entered into commission sharing arrangements.

10% of any gains in excess of 10%. Subject to
high tide marks and/or CAGR since inception.

5pm (Dublin time)

Compound Annual Growth Rate since Inception

Class A$ Share 3.3%

Class B$ Share 3.9%

$15.9

Daily

Investment Objective
The BDT Invest Japanese Focus Fund aims to achieve absolute returns. The Fund is not managed against, nor
constrained by, any index; comparisons are for illustrative purposes only. Equity investments will be made in
Japanese equities. Monies not invested in equities will generally be held in short term fixed interest securities.
US Dollar, Sterling and Euro denominated share classes are available. The Sterling and Euro share classes are
hedged back into their base currency in the normal course of events.

Portfolio Commentary
The US$ B shares rose by 2.8% in May, outperforming the TOPIX gain of 2.3% in US Dollar terms. In local
currency terms, the Topix index rose 3.6%. Performance was driven by stock specific moves rather than
sectoral bias. Nippon Electric Glass rose sharply after reporting good earnings and making positive noises
about the outlook for this fiscal year. Isuzu also gained after its earnings report and rose further as a weaker
Yen helped all exporters towards the end of the month. Takeda Pharmaceutical began to recover after its
earlier disappointing performance following a company presentation explaining its acquisition of Millennium
Pharmaceuticals that was well received by investors. A strong oil price lead most commodity sectors higher in
May and we used this as an opportunity to trim further the Fund's exposure in this area.

The sharp decline in the bond market has continued, with 10 year yields having risen from 1.26% to 1.75%, as
rising food and energy costs boosted inflation indicators. This has prompted excited talk about domestic
investors switching from bonds into equities but, sadly, the investor activity data does not bear this out. In
both April and May individuals have been heavy net sellers of the market, domestic institutions broadly neutral
and foreigners large net buyers. Domestic investors were significant buyers into the first quarter stock market
decline but they have been sellers into the subsequent rally.

A coalition of activist investors led by Steel Partners scored a high profile and morale boosting victory against
the incumbent management of wig maker Aderans when shareholders rejected the reappointment of the CEO
and 6 other Directors. How this situation plays out will make interesting reading in the coming months. Less
widely reported but perhaps more significant was the double digit increase in dividends in the last fiscal year
despite virtually no growth in net profits. The steady rise in dividend payout ratios seen over the past few
years continues. If share buybacks are included, total returns to shareholders topped Yen12trn in the year to
March 08, equivalent to a yield of 2.6%.  Corporate Japan, albeit slowly, is moving in the right direction.
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A class B Class
Net Asset Value
Dollar Class 11.15$         11.43$       
Sterling Class 13.26£         13.53£      
Euro Class 12.48€         12.68€      
Yen Class 1,115JPY     1,141JPY   
Fund Size (million)
Historic Yield 0.0% 0.0%

Dealing
Dealing Frequency
Dealing cut off point
Valuation point
Min Investment 10,000$       3,000,000$    

Subsequent 2,500$         100,000$   

Fee and Charges
Annual Management Fee 1.75% 1.25%
Entry Charge 3.0% 0.0%
Exit Charge 0.0% 3.0%
TER (estimated) 2.27% 1.77%
(excluding entry/exit charges)

Performance Fee
There is no performance fee

Broking Commissions

Activity

Produce Co Ltd 5.5% Internet diffusion 3.9% Information Tech 36.8% Distributor Status
Ishii Hyoki Co Ltd 4.2% Discount Retailing 2.3% Industrial 29.2%
So-Net M3 Inc 3.9% Corporate Outsourcing 6.9% Health Care 14.0%
Furuya Metal Co Ltd 3.8% Lifestyle Change 3.7% Consumer Discretion 4.6%
Toyo Tanso Co Ltd 3.8% Recycling 6.8% Utilities 3.8% Investment Manager (for enquiries)
Japan Wind Development 3.8% Climate change 24.9% Financials 3.2% BDT Invest LLP
Message Co Ltd 3.7% Other 11.5% Materials 2.7% 4th Floor, 52 Jermyn Street
Miraial Co Ltd 3.7% Domestic growth 59.9% Consumer Staple 0.0% London Telephone
Daiseki Co Ltd 3.7% Energy 0.0% SW1Y 6LX +44 (020) 7659 1300
Works Application 3.6% Silicon Cycle 20.5% Property 0.0%
NPC Inc 3.5% Other Electronics 6.6% Telecoms 0.0% Administrator (for dealing and admin)
CMIC Co Ltd 3.3% Chemicals 1.7% HSBC Securities Services (Ireland) Limited
Funai Zaisan Con 3.2% Plant Engineering 0.0% HSBC House
Hogy Medical Co Ltd 3.1% Others 5.4% Harcourt Centre
Asahi Pretec Corp 3.1% Global growth 34.2% Top Twenty 70.4% Harcourt Street Telephone
Lasertec Corp 3.0% Dublin 2, Ireland +353 (01) 407 2000
Micronics Japan Co Ltd 3.0% %  Invested 94.1% "5 & 40 rule" 5.5%
Ferrotec Corp 2.9% Cash 5.9% Regulatory Status
Canon Electronics 2.8% T-bills 0.0% Number of Holdings 31
Nihon M & A 2.8%

30th May 2008 1 month 3 month 6 month 1 year 2 years 3 years

Japanese SC Fund  A $ -1.2% -5.1% -10.3% -9.2% -37.6% -28.4%
Japanese SC Fund  B $ -1.0% -4.9% -9.5% -8.2% -36.6% -27.1%
Japanese SC Fund  A £ 0.5% -3.2% -12.5% -18.6% -37.1% -22.7%
Japanese SC Fund  B £ 0.5% -3.1% -12.5% -18.3% -36.5% -21.7%
Japanese SC Fund  A € 0.4% -3.5% -13.3% -19.9% -38.8% -26.6%
Japanese SC Fund  B € 0.2% -3.4% -12.5% -19.6% -38.0% -24.7%
Japanese SC Fund A ¥ 0.2% -4.2% -13.6% -20.8% -40.8% -29.9%
Japanese SC Fund B ¥ 0.3% -4.1% -13.3% -20.4% -40.2% -28.9%
Japan TPX 2nd Section 4.1% 0.4% -11.1% -25.5% -32.9% -13.8%
Japan JASDAQ 0.9% -0.5% -13.8% -19.9% -36.3% -30.6%
Indices stated in Yen. Fund returns stated in the class base currency.

Japanese SC Fund B ¥ Jan Feb Mar April May June July Aug Sept Oct Nov Dec Year  
2004 0.1% 25.1% 18.3% -13.5% 18.4% -12.3% 1.7% -8.4% -4.3% 6.6% 4.9% 32.7%
2005 11.7% 0.2% 0.4% 6.1% 1.5% 5.2% 7.8% -4.5% -0.5% 7.6% 6.8% 18.6% 77.0%
2006 1.4% -9.2% 5.1% -5.3% -11.4% 1.0% -12.1% 2.9% -5.0% -2.7% -7.3% 4.2% -33.7%
2007 2.2% -3.1% -3.0% -4.1% -0.1% 7.0% -0.3% -7.3% 3.2% 5.2% -14.5% -8.1% -22.3%
2008 -8.4% 7.3% -6.2% 2.0% 0.3% -5.7%

Japanese Smaller Companies Fund

Compound Annual Growth Rate since Inception

Class A$ Share 2.6%

Class B$ Share 3.2%

Daily
5pm (Dublin time)

9am (following day)

The Fund pays normal transaction commissions which
range from 0.2% to 0.7%. BDT Invest has entered
into commission sharing arrangements.

June 2008

Update # 53

9th Feb 2004 - 30th May 2008

Portfolio Emphasis 

Please see final page for important risk statements and disclaimers

The Fund has received distributing fund status for the
year ended Dec 31, 2006

Portfolio Concentration

Sector Weights

Activity is not "targeted" and will depend upon market
conditions. Since launch turnover (an average of
purchases and sales divided by the fund size and
expressed as an annualised percentage) has been
188%.

Top Twenty Holdings

Listed on the Irish Stock Exchange, approved by the
IFSRA, Authorised and Regulated by the FSA

$24.6

Investment Objective
The Fund seeks to achieve long-term capital appreciation through investment in Japanese smaller companies.
The Fund uses the TSE 2nd Section Index as its performance benchmark although comparisons will also be
made with the more growth orientated JASDAQ Index. US Dollar, Japanese Yen, Sterling and Euro denominated
share classes are available. The Sterling and Euro share classes are hedged back into their base currency in the
normal course of events.

Portfolio Commentary
The Yen B shares rose 0.3% in May, underperforming the 4.1% rise in the TSE 2nd Section Index and the 0.9%
rise in the JASDAQ Index. Following trends in the large cap market, commodity related stocks performed well in
May, as did some of the Fund's holdings in companies involved in alternative energy technologies. Financial and
real estate stocks, however, fared less well and the Fund's exposure in this area was a drag on performance.

Stock Highlights
Message (3.8 % of NAV, JASDAQ):
A high quality operator of 146 nursing homes and 3 senior homes across the country. Local government
recently moved to cap the number of new nursing homes given the ballooning expense but there is no such
restriction on senior homes. More priority will be placed on leasing the home of a senior which will provide the
financial resources to provide appropriate healthcare service. The share sells at a P/E of 13x with 20% EPS
growth for FY3/’09.  

NPC (3.6% of NAV, TSE-Mothers):
The manufacturer of solar battery module production lines (cell tester, automatic cell wiring machine, vacuum
laminator and module tester). The system is sold to solar battery panel manufacturers with exports accounting
for more than 80% of sales as tax incentives in foreign countries drive final demand. Production capacity will be
doubled this summer to meet strong demand. Profitable after sales services are provided worldwide. The
manufacturing line can produce both silicon crystal and thin-film solar battery. The shares sells at a P/E of 46x
with 78% EPS growth for FY7/’09.    

Canon Electronics (2.9% of NAV, TSE-1):
Laser document scanner and magnetic components (camera shutter and auto focus unit) are the core products
with higher margins than the assembly of laser beam printer. ‘Paperless’ solutions continue to increase their
penetration into the office. This gives good momentum to the document scanner while magnetic components
depend more on the sales growth of digital cameras. The shares sells at a P/E of 11x with 12% EPS growth for
FY12/’08.
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Authorised and Regulated by the Financial Services Authority

www.bdtinvest.com

BDT Invest LLP
52 Jermyn Street

Telephone - 020 7659 1300
Fax - 020 7659 1399

London
SW1Y 6LX

                                                                                      IMPORTANT NOTICE

This advertisement is being issued in the United Kingdom by BDT Invest LLP (“BDT Invest”), Authorised and Regulated by the Financial
Services Authority, solely to persons authorised under the Financial Services and Markets Act 2000 for their internal use only. It may only
be issued or passed on by such persons to other authorised persons or persons falling within Article 11(3) of the Financial Services and
Markets Act 2000 (Financial Promotions) (Exemptions) Order 1996 or otherwise pursuant to an exemption under Section 57 of the Act and
in accordance with Section 76 of the Act and the regulations there under.

Nothing contained on this advertisement constitutes investment advice and it is important that you do not rely upon its content to make
investment decisions. This advertisement should not be regarded as constituting a distribution or an offer or solicitation to sell shares or
units in any of the BDT Invest funds in any jurisdiction in which such distribution, offer or solicitation would be contrary to local law or
regulation. In particular, the information on this BDT Invest advertisement is not for distribution and does not constitute an offer to sell or
the solicitation of any offer to buy any securities in the United States of America to or for the benefit of United States persons being
resident in the United States of America or partnerships or corporations organised under the laws of the United States of America or any
state, territory or possession thereof. The shares or units in any of the BDT Invest funds have not been, and will not be registered under
the United States Securities Act 1933

BDT Invest Funds plc is an investment company with variable capital established pursuant to the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations 2003 (S.I. No. 211 of 2003) as amended by the European Communities
(Undertakings for Collective Investment in Transferable Securities) Regulations 2003 (S.I. No.212 of 2003) or any amendment thereto.
BDT Invest Funds plc is a recognised collective investment scheme for the purposes of Section 264 of the Financial Services and Markets
Act 2000 of the United Kingdom.  

The Simplified and Full Prospectuses are distributed in the United Kingdom by or on behalf of the Directors and are approved by BDT
Invest LLP, which is Authorised and Regulated by the Financial Services Authority for the purposes of Section 57 of the FSA. This
advertisement does not constitute or form part of any offer or invitation to purchase or subscribe for shares in the Fund. Should any
application subsequently be made for such shares, such application should be made solely on the basis of the Simplified and Full
Prospectuses for the Fund both of which are available at www.bdtinvest.com.

All statements of opinion and/or belief herein and all projections, forecasts or statements relating to expectations regarding future events
or the possible future performance of the Fund represent BDT Invest’s own assessment and interpretation of information available to it
currently. No representation is made or assurance given that such statements, views, projections or forecasts are reliable, accurate or
correct or that the objectives of the Fund will be achieved. There can be no assurance that the Fund’s investment objective will be
achieved and investment results may vary substantially over time. The yield from and capital value of an investment in the Fund may
fluctuate and investors may get back less than their investment.  Investment in emerging markets involves risks which may not be typically
associated with investing in more developed markets. The fees of the Investment Manager and Administrator in respect of the Fund will
be charged to its capital. Thus shareholders may get back less than they invested. Changes in rates of exchange may cause the value of
an investment in the Fund to fluctuate. A comprehensive list of risk factors appear in the Prospectus. The value of investments and the
income from them can go down as well as up and an investor may not get back the amount he invests. The difference at any one time
between the Net Asset Value of Shares for the purposes of purchases and redemptions means that investment in the Company should be
viewed as medium to long term.

Prospective shareholders should familiarise themselves with and, where appropriate, take advice on the laws and regulations (such as
those relating to taxation and exchange controls) applicable to the subscription for, and the holding and realisation of, shares in the places
of their citizenship, residence and domicile. The tax consequences for each shareholder of acquiring, holding, converting, redeeming or
disposing of shares in the Company will depend upon the relevant laws of any jurisdiction to which the shareholder is subject. Investors
and prospective investors should seek their own professional advice as to this, as well as to any relevant exchange control or other laws
and regulations. Taxation law and practice and the levels and basis of and release from taxation relating to the Company and to
shareholders may change from time to time. 

The entire content of the BDT Invest advertisement is subject to copyright with all rights reserved. You may not copy, reproduce,
distribute or modify the content of the BDT Invest advertisement without the prior written permission of BDT Invest.




