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Performance Review 
 
The share price edged higher in December ending the 
month 1.9% higher.  The net asset value rose 11%, 
excluding the 1.4p dividend paid during the month, 
resulting in the discount widening to 15.6%. 
 
For the calendar year the share price fell 32.0% and the 
net asset value declined 27.3%, these declines decrease 
to 30.3% and 25.6% respectively if dividends are 
included.  In Sterling terms the MSCI World Index fell 
19.4%, the MSCI Japan Index dipped 3.7% and the 
MSCI Asia ex Japan Index declined 35.2% over the 
year. 
 
The weakness of Sterling over the year understates the 
extent of destruction – the MSCI World Index and the 
MSCI Asia ex Japan Index suffered their worst declines 
on record, as did the Yen denominated Topix Index. 
 
Interim Results 
 
The biggest disappointment - and contributor to the net 
asset value decline - was the savage de-rating of a 
number of our Asian small cap holdings.  Ownership of 
any smaller cap issue in the market rout of the past 
fourteen months has been a major mistake as the chart 
below illustrates (the regular index is the green line, 
small caps the black line).  We will certainly discover 
over the course of 2009 whether the battering received 
by these small caps in 2008 reflected simply a sharp rise 
in risk aversion or a fundamental collapse in the 
earnings prospects of these businesses.  In this respect 
we have been encouraged by the excellent results 
announced yesterday by Malaysian rubber glove 
manufacturer Top Glove (first quarter to Nov 08). 
 

While we continue to focus on stock picking there is, 
however, no getting away from the truly dreadful 
macroeconomic releases of late.  Provisional data 
suggests that the Singapore economy contracted by 
3.1% q-o-q seasonally adjusted in the 4Q - the biggest 
drop since records began in 1976. 
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Investment Objective To achieve long-term capital 

growth from a managed 
international portfolio of 
securities.  The preservation of 
capital will be of primary 
importance to the investment 
objective. 

 
Management Fee One per cent of the market 

capitalisation of the Company 
annually. 

 
Performance Fee 10% of any gain in the market 

capitalisation of the company 
that exceeds the 10% 
performance hurdle annually. 

 
Financial Year 31st March 
 
Net Asset Value Calculated weekly on Friday’s 

closing prices and published the 
following Monday or Tuesday. 

 
Korean exports declined 19% and 17.4% y-o-y in the 
final two months of 2008.  Taiwan's November export 
orders fell 27% y-o-y overall, orders from China fell 
44% y-o-y.  Japan’s industrial production fell 16.2% y-o-
y in November.  CLSA's economics team are currently 
forecasting a contraction in 2009 GDP in five of the ten 
regional economies under coverage with only China 
(5.5%) and India (5.3%) likely to expand in any 
significant way.  Negative growth in the developed world 
appears a certainty as household saving ratios rise at 
the expense of consumption as the trend of 
deleveraging spreads. 
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The economic outlook remains extremely poor but 
markets across the region have anticipated this to a 
large degree and retreated to levels that will reward 
investors over time.  At 1.0x (Japan) and 1.3x (Asia ex 
Japan) book value, the risk return profile is, once again, 
heavily stacked in favour of longer term holders. 
 
Positions in the BDT Invest Japan and Asia Funds were 
sold at the start of December and a portion of the 
proceeds have been invested in regional equities leaving 

the Company’s exposure to equities broadly unchanged 
at approximately 70%. 
 
We have much ground to regain and, despite the 
pessimism that surrounds us, are quietly confident that 
2009 will prove an important stepping stone in this 
objective. 
 
BDT Invest LLP 
7th January 2009 

 
 

Currency Exposure Asset Type Direct Equity by Country Equity by Sector
US Dollar 21.7% Listed Equities 58.5% Hong Kong 15.3% Financials 23.1%
Hong Kong Dollar 14.5% Absolute Return Vehicles 9.2% Japan 10.2% Materials 8.8%
Japanese Yen 12.2% Sovereign Bonds 0.0% Singapore 9.3% Health Care 5.3%
Sterling 9.5% Gold Bullion 0.0% Taiwan 7.2% Property 4.8%
Singapore Dollar 9.3% Unlisted Equities 1.9% Malaysia 6.8% Industrial 4.1%
Taiwan Dollar 8.4% Cash 30.4% Thailand 6.6% Information Technology 3.7%
Euro 7.8% Derivatives 0.0% India 3.1% Consumer Discretionary 3.2%
Malaysian Ringgit 6.8% Other 0.0% Other non Asian 0.0% Utilities 1.9%
Thai Baht 6.6% Loan 0.0% UK 0.0% Telecoms 1.8%
Indian Rupee 3.1% Other Asian 0.0% Energy 1.2%

Consumer Staple 0.6%

Top Ten Equity Holdings Top  Bond & ARV Holdings Performance 18-Mar-02 31-Dec-08 +/- %
China Insurance 5.5% SR European IT 4.0% EIT Share Price # 100.0 111.5 11.5%
Siam Steel 5.2% BDT Invest Oriental Focus $ 2.9% EIT Net Asset Value # 100.0 132.1 32.1%
Lafarge Malayan Cement 3.6% Lindsell Train Inv Trust 1.1% Premium/Discount -15.6%
First Ship Lease Trust 3.3% BDT Invest Japan Small Cos 1.3% UK Equity # 670.2 540.5 -19.4%
Top Glove 2.8% World Equity # 714.8 631.4 -11.7%
Rexcapital 2.4% Asia Free ex Japan # 153.8 197.7 28.5%
Minth Grp 2.4%
Bharat Heavy Electricals 2.1%
Standard Chartered Plc 2.0% # excluding dividends
Takeda Pharmaceutical 2.0% all MSCI indices in Sterling terms  
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